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RECOMMENDATION:
It is recommended that your Board adopt a Resolution that: 1) authori zes the
opening of an account with the Local Agency Investment Fund (LAIF) in the
State Treasury for the purpose of depositing Housing Authori ty funds; and 2)
authorizes the Chai rman, Vice-Chai rman and CAA Di rector to sign the bank
agreement to faciIitate the transfer of funds. The Reso'l ution and Agreement
are thb same document.

SUMMARY:
The Housing Authorrty maintains a balance of funds derived from Community
oevelopment Block Grant (CDBG) funds that per regulation are maintained in
an outside bank account, The LAIF .i s a depository for government agency
funds that pays substantial ly more interest than commerciaj banks and is
backed by the assets of the State Treasury. This action wilI enable the
opening of an account with LAIF for the receipt of Housing Authority funds.

ALTERNATIVES:
The only significant alternative is not to authorize the account; rejecled
because of the safety and higher yield of LAIF.

OTHER AGENCY / DEPAR TMENT INVOLVEI4ENT:
The Aud itor/Control ler and the Treasurer,/Tax Collector
action, and the CEO has approved the item.

have approved this

FINANCING:
There is no financial impact, other than increased revenue (via interest) to
Housing programs. T4ere is no cost to the general fund.

Jerry Brown, Executive Director

HABANKAC . BOS
COPY

REPOR] O SHASTA COUNTY HOUSING A. .IORITY

DISCUSSION:
The County current'l y maintains substanti a'l funds in LAIF institutions.
Current interest rates are 7% compared to 5x at commercial institution.
Funds can be moved by electronic transfer into the County system. Such
transfer can only be to a commercial bank account that is control led by two
s i gnatu res .

Approve Housing Authority Bank Account
for Housing Rehabi l itation Funds 11/26/e1
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LOCAL AGSTCY INYESIHENT TUND

gBEREAS, Pursuant to Chapter 730 of the stetuteb of 1976 Sectlon

16429.1 va.s added to the Calffornla Governnent Coder.to c!eate a Local

Agency Investment Fund in the State Treasury for the deposLt of ooney of

a Iocal agency for purposes of lnvestoent by the State Trea6urerl and

gUEREAS, The ,Board of Dlrectors does hereb y flnd tha t the deposlt and

nlthdrar.ral of honey 1n the Local Agency Inve6tEent Fund th sccordance wlth

the provlslons of Sectlon 16429.1 of the Government Code for the purpose of

lnvestEent as sta!ed thereln as 1n the best lnterests-of the

'Hou 
s i nq Author"ity-=l5rsiRiair

that the Board of Directors does

hereb,.- authorize the d€poslt and wlthdraval of Hous inq Authori ty-- -- (-rETEITlr
Eonles 1n the Local Agency lnvestDent Fund 1n the State Treasuiy 1n

accordance wlEh the provlslons of Sectlon 16429.1 of the Governoent Code

for the purpose of lnvestrDen! as atated thereln.

EE lf FITRTEER BESOLVED., rhat the folloulng
(DISTRICT) .-

of f lcers or thel r succbssors 1n of f lce shal l .be authorlzed to order the

deposlt or !rithdrawal of Eooies 1n the Locat Agency lnvestEent Fund:

Maurice,Johannessen Jemy Brown
NAME

I

Cha i rran

(NAl,rE)

V iie-Chai rman

(NAtrE)

Executi ve Di rector
TITLE T

GNA RE GNATU RE

PASSED AND ADOPrED, by the Board of Dlrectors

Shasta stage of carlfornla on N()V 2 6 l99l

(TITLE)

{r*^ S-^.*^..(SICNA'NRF)-
of the Housing Aq!!pr'l[a

( LUUtil.y Of ) (DATE)

(DISTRICI)

NOII TEERETORE., BE IT RESOLYED,

Housing Authori ty

Molly ll.il son
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